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Military ocst»*r *ed draaatic cuicitf* ©» 9« of 

Sraail*« Presides* Cet«ii© Vargas. ciiaaaob *«* i»*U y««r« 

of s tt fl tfH ly a@i«t ieratis# o«fefso*6*C as* coadttiejis Afi 

Bmil. ike tfoinflgfe tactic* *f varga* feiwwilf »«*** * 

«*«*« of tfcis deteriorat-ios* (fee« . ISW 


fey Varga* ) 

Tbs aa*« e»b 4 &@i of Preaideftt 4o»o Call Filto 1* eoapetest 
aad caper leaded. it is basical 1} *oa-p©ll ileal, esssesestive 
ud pre-ill. W&mmr, it ** laced eitb a a©**®* of critical 


prof- less . 

lb# ecmetry tm suffer lag tros »ww aad isereaslag, .inf la- 
Uoa aa« fro* a foreign eaefcaag® exiaia. fsrtfcarsore , *■&«*« 
te ttatiegaal mao state election* «* 3 October. &<&* party baa 
a Majority la tfca eoagreee «*d Preside** CSfe*s P»cty *• * i^® r 
t oar t* . 

Vigorous* attack® oa tfe© *»» gorerweeat bare already 

cosseaeed, baaed ee. fargae* farsee.lt letter. Shi* st.xeag.iy 

leplieti that ieericaa tisaecial fa tarsal* acre ew»g thm vulture* 
prey lag o® Bxaailiaa ear be r a *ec asekiag to ©oat Varga® a» tb* 
-workiati *•»*» .protector. 

lb@ Co— plan * aeries ©1 a trikes, reportedly to toegia 
©a 2 Sepie»te#r io key laiwatrial centers. I’bcy axe call lag fc* 
a prxco frees* aad ioxtbrr iatlatiosary cage lacreaaes . i« wci- 
tioa, titoy are reported pisaatog to base all f m tore propageaba 
oa tbs assert io* that Varga** ©water *** ’** Aaericaa deep d'etat* 
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Tbe Cenauiaist Party aa» already inspired riot* *§*4fi*v Anerreaa 
dipioawxic iaataUatieua and feusiaee* property. 

liie i-afeor Parti* created by ¥*r§*« , fees *i*o denounced tb® 

»* gewursHMttt * it eeatrois nearly * fifth ©f tbe seats ia 

eoagrss*. lb® Labor tfarty bad already boos caapaignitti: 

October elect loss os tbe ti***e that foreign capital * n« »©t 
israxil *s internal «i< fieultie*. is respoaaifele lor tbe country's 
econuttic ill*. 

ifeere bare also been a tti wiring on tbe Cai'e filb© a ds . i ms iratios 
frost store conser valise quarters. Vargas * foraerij poeer I ul ear 
eiaister* toner* 1 MNftis da costa, ittpllod la a radio aMrm oa 
27 August that tbe new power sweat i* eacoastitutioaal *sd that 
Cafe Flits© acted ianoraUy is facilitating tbe resoval of Vargas. 

ibere are, hoaerer * several mjer stibilltin* force** wbieb 
#©e» capable of controlling tbe situation at loaot tor tbe present. 
ttmmm fueled* tfc* n*» air aiaister , General Eduardo € a — *aiM> also 
beads tbe country 1 * second largest party* Also crucial is tbe 
conservative amy leaner an ip wbicb baa already started purging 
pro-Comtsist officers. Lastly* tbere is President Cafe filiio, 
hinstlt , «tt* bar , ibroughout kia long political career , cultivated 
a. reputation mm a iriead of tbe working nan. 
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Jtpp* sadix — - ibe rrotelaaMB i-«t t tof Vargas 

I. lb© Brasilian coonony , though b*$ic»Uy worlcabJ « , has 
antlered froa growing pains ior mono iian. 

4, Tb«»s& pm iqs ferns© bona aggravated siae-e l##l under the 
Vargas f ov^rnaent wb ic-b e scour* gee ms atiwaapfeere of 
adaiainir alive eottfusioa mad political dickering on 
©eoaoaie prob-Ien*. 

p* Ute periodically de* perm is foreign exefeaago crises 
have reaui tub in part fro* over-priced expor ta and 
fro* the afcob to «f»ead over a quarter of a billion 
annual 1> ior oil imports. 

1. bxplu-raiioaa ®»de earlier by $ tamiard Ukl in- 
dicated that feraail has inesnea oil reserves . 

Ho never , Brasil itself is incapable of 4* ve leg lag 

tbs*. 

2. find© r Vargas, a govcraeemt oi 1- producing Monopoly, 
Ps-trobraa , was set up to “'protect'* tbs eonatry 
frtswB the '‘“ravages'* ©i foreign oil cenpmnics. 

C. During tbs spring and summer 9 g 1S&4, sagging coffee 
sales also cause© a foreign exchange crisis. Coffse 
accounts for up to three quarters of: Brasil 'a foreign 
exchange- . 

1, Coffee sales ha© sagged not only because of 

seasonal factors but because Brasil insisted on 
•axle©* prices, in Jens a floor of 8? cents a 
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p«wiad m&m tor coffee export#, eaaaio* 

a tar tiler ilwp is aalee, ifei# floor *a# #*"' 
t*felt*liee ta the a#*# #f protecting Brasil trom 
foraiga pr«M«r««u 

2. 4 ««*#*«■»* t subsidy, ftaecNbi ©a 14 Augu* i , 

Km eaacd the aiteatioa somewhat. 

3. 4 be col tee crisis, however , strtuaUy wiped oat 
the gala* Bftda earlier la the year through good 
coffee ij&coaae *#« strict import coat role . 

p. otfeer .potential If isportaat sources of foreign ex- 
change bare bees foieehee toy fcif* production coats 
which price the prod at- i# out of the asrfce t . 

1.. Ire* ore in a primary example . i»e car rent 

Brsrillaa price is roughly three timaa that feetag 
offers# for ore la the ©ailed State#. It la Pei** 
met cbteilf hy Soviet orbit buyer#, 
fc. inflation »** also severe acder Varies. 

1. This #1 teat loo force# farther Inflationary 
moves by Varga# lam lading a m* *i*i*i» wage 
lav, almost eeuhliag the previous mi aim***. The 
lav was upheld fey the Supreme Court ©a 5 July. 
Varga#* political Mtfeofa were dosigaed to ©reace political 
coafuaioa and to perpetuate iha myth of the ! "t»ai#peasAble 
mb' aw* ^ great him#a»ltariaa.*’ 
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h. 81 b divide— aad-ral# tactics fast mated grail and 
corruption and led his underlings to irresponsible 
behavior cai»i nating in ib* nuserons Scandals'* that 
narked his regime . 

is, a* virtually immobilised hi* cabinet as* the eiril some* 
in order to prevent leadership c«ape ti tivm with hi# . 

g t ggy playing beta end# against the middle, ho wa» atel® 

to Kami palate, ia mm way or smother, almost all of the 
political parties, including those whose leaders opposed 
liia. la this way, he helped deter the develop*®*! of 
statesmanlike party leader* who could haw® totiad iolutivae 

to s©s« ®t Liras A 1 * a prebless. 

U. a® net only tolerated vossuiUsi infiltration of ttm 
fersiga ministry and the labor ministry feet brougi- 
i» a m him labor »1 ala ter the Cowtenist-or ieated Labor 
Party chief, 4oao ##®iart* 

1, Gbulart at tempted, probably with Vargas* concurrence » 
to build the Labor Party late a strong govern**- at 
machine through atriklmg deal* with the tmioea of 
the outlawed Ceeaaoai# t Party . 

g , oawier these c i r ctwst aaeea the Goamieaiat Party, though out- 
lawed siaeo ltd? coot tawed to grow doubling it soli during 
the past id months to its present atruagib cf about 1W, 
it i* the largest and wealthiest cewmatst party is 
Latin America . 
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